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NationalRailor adRetirement Investment Trust 

OCTOBER 2004 

QUARTERLY UPDATE


FOR THEPER OD END NG SEPTEM BER 30,2004


oTheNainalRaloadReiementInvesmentT ust("NRR T"or"T ust")i uesa 
QuarerlyUpdae opovdecu entnf o o v isi omain on T ustopeainsandaci e 

l ng o si e o sUpdae eporson heT utsaci e oeai nv smentopeains. Thi s‘ v isfrhe 
ngSepember30,2004. A copyofheT ut'quarerendi ssAnnualManagementReport 

sa alblandeachQuarerlyUpdaei v a eon hewebs eofheRaloadReiementBoard 
("RRB", p www. rb.gov.)ht:/ 

AsofSepember30,2004,NRR Thad eev da oalof$21.3 b in fom heRRB forcie o 
nv sment Mostofhi eidialyd rng he is sxi e . samountwas ansfe ed o tp ro c ui t i 

a erb gnni n Ocober2002,butan add ina amon hsof s2003 icly a e i ngi o l mountof 
o cie ui t i$586m in was eev dd rng he is sxmon hsof icalyear2004. No ansfes 

cie n u re js e e .wee eev di he icalq a rut nd d In hequarerendedSepember30,2004, 
nu d o ansfermonisb cNRR Tcon i e e ak o heRaloadReiementAccount(—RRA“) 

epfndbene tpaymen sandadmi s aiee p n es. NRR T ansfes o heRRAoh l u ni v x e 
n o nceNRR T si e oi hequareramoun ed o$202 m in. Si ‘ ncpin,thas ansfe eda 

ooalof$1.9b in o heRRA. 

v c oInvesmentDies iain 

Atheou etof si e v is c nv sinv smentaci e,heT ustadopedapoiyofi e ng sa es 
i nd x dac u jra e casalc o rng icalyear2003,n i e e co n s argeed o smao t ls o ain. Dui 

e eo e a nes hepocesNRR Td v lp dan InvesmentPln andPoceduesManualwhichdei 
fordiesfi sngacieinvesments ae is TheT ustbeganv yng heT ust‘sa esbyui v ge. 
mplmen i v nv sments ae isii e ngaciei e ge n Aprl2004. Atheendofhequarer, 

appo i x di oxmaely23% ofNRR T‘sequtyassesand22% of s ie nc mea eswee 
nv sedi v nv sments ae iswhl i ngfundscon ii e n aciei e ge, e he emani nue obe 

i e n i e nceae sueofaciei env sedi nd xfunds. TheT ustexpecs oi v nv sment 
ge nmanagements ae isi hefuue. 

s b gns odiesfy si e obyaddi v nv smentAs heT ut e i v nv smentporfoi ngaciei e 
managements ae is o sporfoi nd xfunds, sporfoi ef sge oofi e op romancei 
expeced ob gn e i re i cs Though hesee i od vaefom heperfomanceof s ag tndie. 

TRUSTEES: 

o wi ThomasN. HundChair	 JoelParker W a erA. Ba ows PaulR. Go d n 
In enainalViePesdent Seceary-T easuer CSX Corpoain Ex c v co c o e uieViePesdent& CFO 

o c o ngon Norhen San aFeT ansporain Communiains B oherhoodofRaload Buri 
In enainalUnin Sinamen Corpoaino o g l o 

BenieGuschewski 
GeorgeJ. Fancso J. c e -Ta eic , r ViePesd nt x s John W . MacMu ay 

o cCorpoain IndependentT useePesdent Unin Pac i o 
oSE U,NainalConfeenceof 

Fiemen andO les 
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NationalRailor adRetirement Investment Trust 

s ae is e oaddv le eaie o he ag tndie v rge,heT ustexpecs obeabl au l v re i cso e 
ei e eid. sdies iain pocesw l kely ake evealyeaseaonabl nv smentp ro s Thi v c o 

ofulyi t l ss s‘ ef l vn egaeacosala e ca e,o heT utsp romance eaie o s arget 
i csso ri nceaeo e me.ndie h udvaryonlymagnalyatheou etbutgadualyi v ri 

InvesmentPerfomance 

PerfomanceofheT uts ag tndie o jra e casesweemie ns‘ re i csfr smao t l x di he 
quarerendedSepember30,2004. ThebenchmarkforheT ust‘sUSequty 
i e s e hebenchmarkforhenv smen s,heDJW lhie500Index,wasdown -1.8% whl 
T utsnon-USequtyi e e h r o x di o nv smen s,hes‘ nv smen sand heb nc makfr ie nc mei e 
MSCIW ordexUSIndexand heLehman B ohesAggegaeBondIndex,weeup 
0.2% and3.2% ep ciey TheT utsi e uise v l. s‘ nv smentperfomancewas0.3% d rng he 
quarer. Themak t au ore v leofa esmanagedby heT ustwas$25.0b in on 
Sepember30,2004,ascompaed o$25.2 b in on June30,2004. Thecombio ned oal 

nofNRR Tmanageda esanda eshedi heT eauryaccoun sasofSepember30, 
2004i xmaely$26.4b in. Thi osappo i o s epeen snochangefom he$26.4b in on 

nJune30,2004. The oalofNRR Tmanageda esanda eshedi heT eaury 
s$5.7b in a o e he$20.7b in e uv lntv leaccountasofSepember30,2004i o b v o q iae au 

ofRaloadReiementSysem aseson Febuary1,2002,hei e oncpin daeofhe 
T uts. 

nv smentporfoiForhefulyearendedSepember30,2004,hei e omanagedbyNRR T 
ahiv da13.3% aeof eun. Thi oc e e sc mpaesfavoably o scompos ebenchmark 
i e c nceaed12.4% forheyear.nd xwhihi 

AnnualReport 

NRR T‘sAnnualManagementReportforFicalYear2004,expeced obei uedin 
o nf o g r ng heT utsi eJanuary2005,w lcon ain add inali omain e adi s‘ nv sment 

v isaswelasoher i ili omain.aci e nanca nf o 

InvesmentSaf 

rng heq a rCaxaYun andMih e e e oned heNRR TsafasSenirDui u re, ii c alRev sji o 
ii cie vInvesmentAdvios. Caxa eev daMBA degeefom W akeFoestUniestyand 

i nanca ls. ro oni iisaChareredFi ilAnayt Piroji ngNRR T,Caxaworkedw hUn ed 
Teh lge o omanager. Mih e ciec noo isCorpoain asaporfoi c aleev daMBA degeefom 

vheUniestyofSan Fancicoandcame oNRR Tfom FleeBoson wheehewas 
esponsbl o rv m edparneshi nv smen s.efrpiaeequtyand i pi e 
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